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Disclaimer

FOR INTERNATIONAL INVESTORS

THIS PRESENTATION IS BEING PROVIDED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED IN ANY FORM OR FURTHER DISTRIBUTED TO ANY OTHER
PERSON OR PUBLISHED, IN WHOLE OR IN PART, FOR ANY PURPOSE. FAILURE TO COMPLY WITH THESE RESTRICTIONS MAY CONSTITUTE A VIOLATION OF APPLICABLE SECURITIES
LAWS.

THIS PRESENTATION SHALL NOT CONSTITUTE AN OFFER TO SELL, AN OFFER TO BUY OR SOLICITATION OF ANY OFFER TO SELL OR TO BUY ANY SECURITIES OF OAO TATNEFT (THE
“COMPANY”) OR ANY OF ITS AFFILIATES, AND NEITHER THIS PRESENTATION NOR ANYTHING CONTAINED IN IT SHALL FORM THE BASIS OF ANY CONTRACT OR COMMITMENT.

THE INFORMATION IN THIS PRESENTATION HAS NOT BEEN INDEPENDENTLY VERIFIED. NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE AS TO THE FAIRNESS,
ACCURACY, COMPLETENESS OR CORRECTNESS OF THE INFORMATION, OPINIONS AND CONCLUSIONS CONTAINED IN THIS PRESENTATION. TO THE FULLEST EXTENT PERMITTED BY
APPLICABLE LAW, EACH OF THE COMPANY AND MERRILL LYNCH INTERNATIONAL, EACH OF THEIR RESPECTIVE AFFILIATES AND RELATED CORPORATE BODIES, AND EACH OF THEIR
RESPECTIVE OFFICERS, DIRECTORS, EMPLOYEES, AGENTS AND ADVISORS DISCLAIM ANY LIABILITY (INCLUDING, WITHOUT LIMITATION, ANY LIABILITY ARISING FROM FAULT OR
NEGLIGENCE) FOR ANY LOSS ARISING FROM ANY USE OF THIS PRESENTATION OR ITS CONTENTS OR OTHERWISE ARISING IN CONNECTION WITH IT. THIS PRESENTATION DOES NOT
CONSTITUTE A RECOMMENDATION REGARDING THE SECURITIES OF THE COMPANY OR ANY OF ITS AFFILIATES.

MATTERS DISCUSSED IN THIS PRESENTATION MAY CONSTITUTE FORWARD-LOOKING STATEMENTS. THEY APPEAR IN A NUMBER OF PLACES THROUGHOUT THIS PRESENTATION
AND ARE IDENTIFIED BY THE WORDS “EXPECTS”, “INTENDS”, “WILL", “SEEKS”, “PLANS”, “ANTICIPATES”, “PROJECTS” AND SIMILAR EXPRESSIONS. THE FORWARD-LOOKING
STATEMENTS IN THIS PRESENTATION ARE SUBJECT TO RISKS, UNCERTAINTIES AND OTHER FACTORS THAT COULD CAUSE ACTUAL RESULTS TO DIFFER MATERIALLY FROM THOSE
STATED IN SUCH STATEMENTS. FACTORS THAT COULD CAUSE OR CONTRIBUTE TO SUCH DIFFERENCES INCLUDE, BUT ARE NOT LIMITED TO, THOSE SET FORTH IN THE UNDER THE
HEADING “FORWARD-LOOKING STATEMENTS” AND UNDER “ITEM 3 — KEY INFORMATION — RISK FACTORS” IN THE COMPANY'S ANNUAL REPORT ON FORM 20-F FOR THE YEAR ENDED
DECEMBER 31, 2004 AS FILED WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION ON JUNE 26, 2006.

NEITHER WE NOR ANY OF OUR RESPECTIVE AGENTS, EMPLOYEES OR ADVISORS INTEND OR HAVE ANY DUTY OR OBLIGATION TO SUPPLEMENT, AMEND, UPDATE OR REVISE ANY OF
THE FORWARD-LOOKING STATEMENTS CONTAINED IN THIS PRESENTATION.

THE INFORMATION AND OPINIONS CONTAINED IN THIS PRESENTATION ARE PROVIDED AS AT THE DATE OF THIS PRESENTATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE.
THE SUPPLY OF THE MATERIALS IN THIS PRESENTATION DOES NOT IMPLY THAT THE INFORMATION HEREIN IS CORRECT AT ANY TIME SUBSEQUENT TO THE DATE HEREOF.

MERRILL LYNCH INTERNATIONAL HAS BEEN APPOINTED BY THE COMPANY TO PERFORM SERVICES IN CONNECTION WITH THE PROPOSED TRANSACTIONS DESCRIBED IN THIS
PRESENTATION AND WILL RECEIVE FEES AND COMMISSIONS FOR THOSE SERVICES AND REIMBURSEMENT OF CERTAIN EXPENSES IN CONNECTION THEREWITH, AND MAY HAVE
OTHER INTERESTS IN OR RELATIONSHIPS WITH THE COMPANY.

CURRENT AND PROSPECTIVE HOLDERS OF THE COMPANY'S SECURITIES SHOULD NOT TREAT THE CONTENTS OF THIS PRESENTATION AS ADVICE RELATING TO LEGAL, TAXATION
OR INVESTMENT MATTERS AND ARE TO MAKE THEIR OWN ASSESSMENTS CONCERNING THESE AND OTHER CONSEQUENCES OF THE POTENTIAL TRANSACTIONS DESCRIBED
HEREIN. THIS PRESENTATION DOES NOT TAKE INTO CONSIDERATION THE INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY PARTICULAR INVESTOR.
PROSPECTIVE INVESTORS ARE ADVISED TO CONDUCT THEIR OWN DUE DILIGENCE.

EOR RUSSIAN INVESTORS

THIS PRESENTATION IS BEING PROVIDED TO YOU EXCLUSIVELY FOR YOUR OWN INFORMATION. YOU MUST NOT PROVIDE OR OTHERWISE MAKE AVAILABLE THIS PRESENTATION OR
ANY INFORMATION THEREIN TO ANY OTHER PERSON OR ENTITY. INFORMATION SET FORTH IN THIS PRESENTATION IS NOT AN ADVERTISEMENT OF THE SECURITIES OF OAO
TATNEFT DISCUSSED IN THE PRESENTATION (THE “SECURITIES”) IN THE RUSSIAN FEDERATION AND IS NOT INTENDED TO DRAW ATTENTION TO, CREATE OR MAINTAIN AN INTEREST
IN OR PROMOTE IN THE MARKET OAO TATNEFT, OR THE SECURITIES OR TO FACILITATE ANY SALE, EXCHANGE OR OTHER TRANSFER OF THE SECURITIES IN THE RUSSIAN
FEDERATION OR TO OR FOR THE BENEFIT OF ANY RUSSIAN PERSON OR ENTITY.

THE SECURITIES ARE SECURITIES OF A FOREIGN ISSUER UNDER RUSSIAN LAW. NO SALE, EXCHANGE OR OTHER TRANSFER OF THE SECURITIES MAY TAKE PLACE IN THE RUSSIAN
FEDERATION OR TO OR FOR THE BENEFIT OF ANY RUSSIAN PERSON OR ENTITY. NEITHER THE ISSUE OF THE SECURITIES NOR A SECURITIES PROSPECTUS IN RESPECT OF THE
SECURITIES HAS BEEN, OR IS INTENDED TO BE, REGISTERED WITH THE FEDERAL SERVICE FOR FINANCIAL MARKETS OF THE RUSSIAN FEDERATION. INFORMATION SET FORTH IN
THIS PRESENTATION IS NOT AN OFFER, OR AN INVITATION TO MAKE OFFERS, TO SELL, EXCHANGE OR OTHERWISE TRANSFER THE SECURITIES IN THE RUSSIAN FEDERATION OR TO
OR FOR THE BENEFIT OF ANY RUSSIAN PERSON OR ENTITY.
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Introduction

Well-Defined Corporate Strategy Solid Performance on Key Indicators

B Maintain crude oil production from existing B Annual production growth since 2001
fields . B Steady reserve levels 2002-2006
B Expand reserves base outside of Tatarstan . . )
.. . B Longest reserve life among Russian oil
B Increase refining capacity majors
B Strengthen corporate governance B Average flow rates up 2001-2005
B Enhance international investor relations o
efforts B Lifting costs down-to-flat 2001-2004
B Controlled capex
B Total debt down 69% 2001 — 1H'05

RZTATN EFT

Strong Revenue Growth Renewed Commitment to High Corporate
$bn Governance Standards
P RAR*

6 35 B Establishment of new board committees:
: audit, disclosure, corporate governance and
o compensation
o 2002 2003 2004 2005 m  Election of independent directors
US GAAP** 72

4.7 5.0

Strengthening financial reporting and internal
audit functions

o N MO BE

B Enhancement of control procedures
2002 2003 2004 IHO5

*Audited RAR numbers
** Audited US GAAP numbers except for 1H'05
Converted from RR into USD using historical exchange rates as reported in the 20-F



Corporate Overview and Strategy




Company Overview

| Operational assets located in Russia and Ukraine
| Upstream assets concentrated in Republic of Tatarstan

m 500 kbpd of production with steady 1% annual growth in 5 Revenue: 2004 (% growth) $7,452m (41%)
previous years
m  5,851.1 mmbbl of proved oil reserves (as of 1 Jan 2006) Revenue: 1H05 (% growth) $4,842m (65%)
| Refining
Net Income: 2004 (% growth) $844m (67%)

m  New 137 kbpd greenfield project underway in Tatarstan
[ | Retail: 553 gas stations (primarily Moscow region, Tatarstan, Ukraine) Net Income: 1H'05 (% growth) $551m (69%)
| Advanced geophysical and enhanced recovery business units

Source: Press release of 26 June 2006

Oil and Condensate Total Reserves = )
Possible, n=! Petrochemicals
395 Gas, 360

H Retail Network
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Total 1P: 5,851 mmbbl -
Data as of 1 January 2006, Source: Miller & Lents report

Total 3P: 8476 mmbbl PUD = Proved Undeveloped Reserves

PDNP = Proved Developed Non-Producing Reserves
PDP = Proved Developed Producing Reserves



Peer Group
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Source: Interfax report as of Dec'05
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Source: Companies’ Web Sites, SEC Proved Oil reserves Source: As per Companies’ Web Sites (June 2006)
1) As of the end 2005 Tatneft 2006 data
) As of the end 2004



Strategic Goals

1.  Maintaining crude oil production from existing fields:
B Maintaining the current level of production through secondary and tertiary recovery methods is expected to maximise
value from existing resource and generate cashflow to fund support operations. Potential benefit from the proposed
introduction of differentiated unified natural resources production tax

2.  Expanding our reserves base outside Tatarstan:

B Expand and diversify the reserves base in the Russian Federation and beyond: establish strategic alliances to develop
and operate oil projects

3. Developing the company’s oil refining capabilities:

B Invest to increase refining capacity in order to optimise Tatneft's integration across the value chain

4. Improving our corporate governance:

B Seek to achieve improvements in accordance with Russian and international standards, such as those of the OECD
Principles of Corporate Governance and Russian Code of Corporate Conduct. Audit, Disclosure, Compensation and
Corporate Governance committees have been established. Financial reporting and internal audit functions have been
strengthened




History Of Tatneft

First oil Formation of Tatneft Listing on New Long-term decline Commencement
discovered in Tatneft privatisation York Stock in production of new refining
Tatarstan initiated Exchange reversed complex project

1948 1994 1996 1999 2000 2005

Discovery of Romashkinskoye Listing on JV with NKNH and TAIF Sale of interest in
Romashkinskoye field peak London to enhance operations of Nizhnekamsk oil
field production Stock Exchange Nizhnekamsk oil refinery refinery




Shareholder Structure and Trading

Preferred
shares, 6%

Government of
Tatarstan®,

Other, 44%
34%

Ordinary

shares, 94%
BONY ADR,

23%

% of total share capital

ADR Programme®

M Listing history (all secondary offerings)

Registered holders 13
Beneficial holders 2,691
US Beneficial holders >2,340 B 1995 - Listing on RTS
B 1996 — GDRs listed in London
Other legal ADR holders,
entities, 43% 37% .
B 1998 — ADRs listed on NYSE
B 1999 — Listing on MICEX
Individuals, 9% UBS AG, 11%
1) Government of Tatarstan holds indirectly via Svyazinvestneftekhim 33.59% of capital stock and 35.87% of Ordinary Shares of the
company. It also holds a Golden share with significant veto power. Svyazinvestneftekhim is 100% owned by the Tatarstan government
2) Annual Report on form 20-F for 2004 as filed with SEC
3) As of March 31, 2006
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Corporate Governance

Introduced independent directors

Established New Committees

Audit
Disclosure
Compensation

Corporate governance

Created new division for US GAAP reporting

Hired experienced professionals

Creation of internal audit department

Introduced new board practices relating to approval of transactions

Loans outside of ordinary course of business

Large transactions

Set up the framework for the group’s regulations and controls

Established in 2004 pursuant to applicable SEC rules for:

control over financial reporting

control over independence of audit and its compliance
with legislation

reporting on non-conforming practices

approving auditors’ services to maintain independence

11

Sushovan Ghosh, Chairman

Mr. Ghosh was born in 1957. He graduated with First Class Honors in 1979 from the
Queen Mary's College of the University of London with a specialisation in Electrical and
Electronics Engineering. He is also a Fellow of the Institute of Chartered Accountants,
England and Wales. From 1998 to 2000 and since 2002 he has served as the
Managing Director of SGI Group Ltd. (U.K.), and from 2001 to 2002 he was Deputy
Head of the International Investments and Trading Department and Director of Finance
of Renaissance Capital in Russia.

David W. Waygood

Mr. Waygood was born in 1950. He is an Associate of the Institute of Bankers in the
United Kingdom. From 1998 to 1999, Mr. Waygood served as Group Representative in
the Moscow representative office of National Westminster Bank plc. In 2000 and 2001,
he was Director at LTP Trade plc, London, a trade finance company. Since August
2001, he has been Director of Waygood Limited, an international business consultancy.

Maria Voskresenskaya

Ms. Voskresenskaya was born in 1955. She graduated from the Moscow Financial
Academy in 1977 with a specialisation in economy. She is a U.S. Certified Public
Accountant and a certified Russian Auditor. She is also on the Board of Directors of the
Independent Directors Association in Russia. She worked at Ernst & Young Moscow
office from 1991 until 2003, where she became a partner. During 1993 and 1994, she
worked at Ernst & Young Philadelphia office in the United States. Since 2004 she
served as a director of Brentcross Ltd.

Radik R. Gaizatullin

Mr. Gaizatullin was born in 1964. In 1999, he joined the Ministry of Finance of the
Republic of Tatarstan as Head of the Section for Financing Agriculture and Food
Industry. In June 2000, he was appointed Deputy Minister of Finance of the Republic of
Tatarstan, and in 2001 he was appointed First Deputy Minister of Finance of the
Republic of Tatarstan. Since June 27, 2002, he has served as Finance Minister of the
Republic of Tatarstan. He has been a member of our Board of Directors since

2001.



Exploration and Production

u Longest reserve life among Russian oil majors: 32 years By Status By Field

[ | Primarily proved developed reserves

Others
26%

Proved
Undeveloped
4%

| Reserves concentrated in Volga Urals basin

[ | Historical centre of Russian oil industry and advanced R&D activity Sabanchinskoye

3% Romas hkins koye

[ | Situated in major transportation infrastructure hub 60%

Bavlins koye

n Brownfield development strategy 3%

Proved Novo-
[ Using enhanced recovery techniques to maximum production from Developed Yelkhovskoye
. . . . . apya 0, 0,
existing operations and optimise lifting costs %68 8%

| Strategy for reserve expansion

kbpd QOil and Condensate By Hydrocarbon
2,400 -
Probable Possibl
2,000 - 26% ZOS/; e
1,600 -
1,200 A
800 -
400 -
0
1943 1948 1953 1958 1963 1968 1973 1978 1983 1988 1993 1998 2003
Proved
Year 69%
Production prior to 1994 represents output from Tatarstan. From 1994 on, production represents output from Tatneft, which As of 1 January 2006
accounts for most of the output of Tatarstan Source: Miller & Lents report

3P reserves of 8,476 mmboe
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Exploration and Production

Black Sea
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Exploration and Production

B  Sustained levels of capital expenditure, focused on further $m

development of existing resources ;

400 336 299 311

B Reserve levels have been maintained, even as the production 300 1

base matures 200 -

. . . . 100 + 15

B  Production has been gradually increasing in recent years

following investment in secondary and tertiary recovery 0 -

B Total E&P ® Exploration

Converted from RR into USD using historical exchange rates as reported in the 20-F

8,000 - 510 A

500 - 496
490 485 488
o
2 480 -
470 -
460 -
450 -

500

mmbbl

2002 2003 2004 2005 2006 2002 2003 2004 2005

M Proved M Probable

1) Adjusted to exclude the effects of SFAS 143 restatement and capitalisation of leases, which is assumed to wholly relate to E&P expenditure
) As of 1 January
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Exploration and Production

M [ifting Cost B G&A H Transportation
B Increased production efficiencies...

3.09 274
m Rising flow rates - 2.47 2.46 2.48
m  Controlled lifting costs 204
B ... through the use of enhanced technologies § 1.5 4
B Optimisation of water flooding 10
B Chemical and steam injection Zz 1
B Multidirectional and radial drilling techniques | 2001 2002 2003 2004

Source: Form 20-F of SEC filings

units bpd units bpd
20000, 19,831 19,832 30 0. 580
19,500 1 500 -
19,000 - 4001
300 1
18,500
200 1
18,000 100
17,500 A 0
2001 2002 2003 2004 2005 2001 2002 2003 2004 2005

mmmm Wells in operation

Flow rate

mmm New production wells drilled Flow rate, boe per day

Source: Information from the Company
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Refining and Marketing

| During privatisation, Tatneft did not acquire major refining assets
| Tatneft refines much of its crude through:

m  Moscow refinery

B Nizhnekamsk (TAIF) refinery (Tatarstan)

m  Kremenchug refinery (Ukraine)

| Tatneft recently launched a project to construct a new 137 kbpd
refinery at Nizhnekamsk, Tatarstan

| In June 2006, Tatneft's application for a $610 million grant from the
state investment fund to finance infrastructure of the new
Nizhnekamsk refinery has received preliminary approval

Three key markets:
m  Moscow region: 124 stations*
B Tatarstan: 140 stations*
B Ukraine: 145 stations*

Virtually all stations company owned

Focused on continued expansion of marketing operations
B 2004: 33 new stations built

Expansion strategy through 2010 recently approved
B Increase presence in current target markets
B Expand into selected new markets

Re-branding campaign

* As of 1 January 2005

Tatneft Owned Third Party Facilities

Total Interest® ‘05 Product
Capacity Refinery Throughput
(kbpd) (kbpd)
Kichuyi 8 100% Moscow 39.4
Ukraine 363 9% Ryazan 4.7
Under Construction Nizhnekamsk- 114.7
_ TAIF**
New Nizhnekamsk* 137 40%
NORSI 24.1
182.9

* Under construction/not launched
** Existing facility owned by TAIF
1) Directinterestonly

16

Region 2005 2006
Russia 402 408
Ukraine 145 145
Russia and Ukraine 547 553

As of 1 January



Flows of Crude and Product (2004)

Production Refining Marketing
496
568
| Available
Crude oil §
Tolling/ Own
Refining
5 Refined

product

Purchased

crude oil Bl Refined Product

In thousand barrels per day (kbpd)
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New Projects: Nizhnekamsk Refinery

Project Overview

Construction began
Ownership structure

- Tatneft

- Svyazinvestneftekhim
- IPCG Fund

Total budgeted cost

Government infrastructure grant®

Phase 1: Oil Refinery

2005

40%
9%
51%

$3,200m

$610m

Capacity

Planned Completion Date

137 kbpd

2008

Phase 2: Deep Refining unit
Fuel oil capacity

Planned Completion Date

68 kbpd
2009

Phase 3: Petrochemical Plant

Planned Completion Date

1) Subject to governmental approval

—
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New Projects: Bitumen

Macwra® 1:200 000

B Reserves currently estimated at 28 bnbbl

B Analyzing economic recovery factor RN e

M Pilot project currently underway to test economic
viability of recovery

m In process of discussing reduction of tax
burden associated with bitumen production

M Initial pilot programme results

m 100+ bpd flow rates

m Development well costs: $1.0-1.5m

M Tatneft know-how based on technologies similar
to those used in Canada

B Tatneft is currently carrying out a review of the g A\
project in conjunction with reserves engineers in

order to assess potential reserves levels

YCnoBHbIe 0803HAYEHHNA!
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New Projects: Heavy Oil Production




Financial Overview




Macroeconomic Environment

2002 2003 2004 2005
Oil Price ($/bbl) 11.42 7.84 11.30 26.26
Inflation 15.1% 12.0% 11.7% 10.9%
Nominal Appreciate of the Rouble (5.4%) 7.3% 5.8% (3.7%)

2002 2003 2004 2005
Qil Price ($/bbl) 25.02 28.83 38.22 54.38
Gasoil (Rotterdam Barge Prices) ($/boe)® 30.68 37.14 52.43 73.68

Source: Annual Report on form 20-F for 2004 as filed with SEC; Bloomberg, Platt's
Converted from RR into USD using historical exchange rates as reported in the 20-F
1) Year average
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Financial Highlights

Steady revenue and income growth from 2002 onwards
Excess cash: potential for new investments and dividends
Debt being repaid from free cash flow, no new borrowings planned
Margin expansion
B Rising revenues, driven largely by oil prices
m Effective cost containment

Increasing dividend payout

23



Key Metrics

2001 2002 2003 2004 1H'05 2001 2002 2003 2004 1H'05

%

0,
1,000 7 g27 813 25% 1 21% 23% 22%

20%
15%
10%
5%
0%
2001 2002 2003 2004 1H'05 2001 2002 2003 2004 1H'05

19%

Converted from RR into USD using historical exchange rates as reported in the 20-F
Source: Annual Report on form 20-F for 2004 as filed with SEC
* For a reconciliation of adjusted EBITDA to netincome, see slide 40 of this presentation.
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Key Drivers of Sales, Costs and Earnings Trends

$m
B 2004 sales up 45% 7,100
2,054 17 6,333
. o i 28
B Growth driven primarily by ~ 6.100 (28)
higher oil prices
5,100
M Decrease in volumes is 4,373
due to decline of refined P
4,100 - (83)
volumes sales
m Refined 3,100 1
products/Crude oll
ratio declines in the 2100
domestic and CIS '
markets
1,100
100 I T T T T T
2003 Volumes Prices Destinations Other 2004

Converted from RR into USD using historical exchange rates as reported in the 20-F
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Key Drivers of Sales, Costs and Earnings Trends

$m
2,500
2,007 138
B 1H'05 vs. 1H'04 earnings up [ 458
68%
2,000
m  Growth driven
o : _ 24 44 30
primarily by higher oil = — = 970
prices 1500 -
m Opex, SGA and
transportation
increased modestly 1,000 1
S . . 8
m Significantly higher oll 2 110 67
price-indexed taxes 500 4
330
0 — T T T T T T T T T T
i 0 x i=l c < < = o % Lo
o @ ) < S ) a T c i e
= & ) = I S n o =9 o @ o S
) S [T =S =
[CR=] o s o o = [e)
0n o %) o o © o
< O c 1S c > c
< 5 o o o = O -
e = 2 S
=] 3 £ <
o — 5

Converted from RR into USD using historical exchange rates as reported in the 20-F
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Operating Expenditure per Barrel

$/bbl
M Lifting costs have remained controlled due to efficiency

increases

B Transportation costs have increased due to prices
imposed by the pipeline operator Transneft

B SG&A remains tightly controlled
2001 2002 2003 2004

$/bbl $/bbl
1.5 1.5
1.15
1.01
1.0 -
1.0 1
0.5 -
0.0 - 0.5 -
2001 2002 2003 2004 2001 2002 2003 2004

Source: Annual Report on form 20-F for 2004 as filed with SEC
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Capital Expenditure

B In 2003 and 2004, operating cash flow exceeded

: 500 -
combined cash and non-cash capex 396
400 {336 B Exploration and production
. . . 299 311
B Investment is focused on exploration and production to 300 oy7 ™ Refining and marketing
maintain production levels
200 7 114 90 B Petrochemicals
M Refining and marketing capex made to improve the oil 100 - 26 58 49"° .
refining capacities and increase the number of gas ¥ Accounting changes and
stations capitalisation of leases

2002 2003 2004

B Over the past several years, Tatneft has not been $m
spending heavily on Capex 440 -
B While E&P Capex is expected to increase due to the use 425
of more modern techniques and technology, we expect
this to lead to greater operational efficiency in the future 420 1 413
400

2002 2003 2004

Excludes non-cash items resulting from accounting changes and capitalisation of leases

Source: Annual Report on form 20-F for 2004 as filed with SEC; Miller & Lents report
Converted from RR into USD using historical exchange rates as reported in the 20-F
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Taxation

$m $/bbl M In June 2006, a draft law was passed by the Duma

2,500 1 - 60 proposing a lower rate for the unified natural resources
production tax, whereby oil companies with more mature
fields would pay a lower rate. The law remains under
review at this time

2,000 -

B The possible introduction of this law may benefit Tatneft
because the majority of its reserves are considered

1500 mature

M As there can be no assurances that the draft law will be
enacted as proposed, Tatneft cannot currently confirm

1,000 - the impact that this differentiated tax rate would have on
its operations

500 -
o -
2001 2002 2003 2004 1H 2005
N Ex port duties I Unified production tax
Domestic Oil price = Export oil price

Converted from RR into USD using historical exchange rates as reported in the 20-F
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Debt Profile

2001 2002 2003 2004 1H'05

I Interest Expense —8— Adj. EBITDA/Interest

M Company is using free cash flow to pay down debt

M Total debt as of the end 2005 is estimated to be under
$300m

2001 2002 2003 2004 1H'05

B No immediate plans for further borrowing

M Long-term debt B Short-term debt

1) Annual Report on form 20-F for 2004 as filed with SEC; For a reconciliation of adjusted EBITDA to netincome, see slide 40 of this presentation.
Converted from RR into USD using historical exchange rates as reported in the 20-F for 2004 and prior; 1H 2005 from FactSet
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Share Performance and Dividends

M Tatneft has seen very strong share price growth over the

past twelve months, driven largely by macroeconomic
factors

B Since January 2004 Tatneft's share price has

outperformed both the RTS Russian Index and the FTSE
All Share Oil & Gas Index

B Company has increased the level of dividends during the
last few years

(1)
(2)

2001

2002 2003 2004 2005

One ADS represents 20 Ordinary Shares

Source: Annual Report on form 20-F for 2004 as filed with SEC
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Transaction Process




Process Overview

Tatneft currently has a primary listing in Moscow, with ADR trading in London and New York

B Tatneft has decided to voluntarily delist from the NYSE and to seek to terminate the
registration of its shares with the SEC when circumstances permit

M London will become Tatneft's sole international listing
M 2005 H1 and 2004 annual results have also been announced recently
M 2005 annual and 2006 H1 results currently expected in Q4 2006

B Implementation of enhanced Investor Relations program
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Rationale for Sole International Listing in London

While the Company wishes to retain an international listing, multiple international listings are
deemed unnecessary and costly

M Costs associated with the SEC registration have increased substantially
M De-registration removes need for compliance with costly and partially duplicative regulation
B Concentration of international trading in its depositary receipts in a single market is desirable

M Strong corporate governance and regulatory framework in London
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Disclosure

2005 H1 and 2004 annual results have been announced recently

B 2005 annual and 2006 H1 results currently expected in Q4 2006

B Significant work undertaken and new hires made to promote compliant disclosure

B Commitment to timely ongoing disclosure

B Commitment to proactive Investor Relations
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Timetable of Key Events

June 30, 2006 - Board of Directors considers a resolution authorising the Company to:
B Amend Deposit Agreement
B Enter into new deposit agreement relating to the Rule 144A Deposit Facility
m  Apply for delisting from the NYSE
m  Apply, when circumstances permit, for termination of registration of the Company’s ordinary shares with the SEC

July 7, 2006 — The Company files with the SEC a post-effective amendment to the Registration Statement on Form F-6 relating
to the ADRs to remove from registration all previously registered but unissued ADRs

July 10, 2006 - The Company and the Depositary sign amendments to Deposit Agreement; Depositary gives notice of
amendments to owners (as defined in Deposit Agreement)

August 10, 2006 - Amendments to Deposit Agreement take effect

August 18, 2006 - The Company files its application for delisting from the NYSE

August 18, 2006 - Expected date of announcement of the Certification Date

Q4 2006 - Filing with the SEC of the Company’s annual report on Form 20-F for the year ended December 31, 2005
Q4 2006 - Certification Date

Q4 2006 (within a few business days after the Certification Date) - Depositary commences sale (outside the U.S.) of ordinary
shares underlying all GDRs except those beneficially owned by persons who (i) have certified that they are not “resident in the
United States” or (ii) have certified that they are QIBs and have been approved by the Company

Q4 2006 (following completion of sales of ordinary shares by the Depositary) - Beneficial owners other than those who (i) have
certified that they are not “resident in the United States” or (ii) have certified that they are QIBs and have been approved by the
Company, may receive pro rata net proceeds of sale of shares underlying their GDRs against surrender of their GDRs and
payment of the Depositary’s fee and any other applicable charges and taxes
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Proposed Amendments to the Depository Agreement

B Requirement that beneficial owners of the ADRs must certify that they are not resident in the United States
or QIBs

m Company currently expects to permit certain U.S.-resident QIBs with the largest holdings of depositary
receipts to continue to hold depositary receipts

M New provision that the ordinary shares underlying ADRs beneficially owned by persons who have not
certified non-U.S. residence or QIBs and have been approved by the Company on or before the Certification
Date will be sold by Depositary outside the United States, and that, upon completion of those sales, the
proceeds of those sales will be transferred to the beneficial holders of such ADRs

M Redesignating the ADRs as “Global Depositary Receipts” (‘GDRs”) (following Certification Date)

M Provision that deposits into the restructured GDR facility will be accepted only from persons who are not
resident in the United States

B Provision that transfers of the GDRs may not be made to U.S.-resident persons other than to “qualified
institutional buyers” or “QIBs” who take delivery pursuant to a new deposit facility that the Company intends
to establish to permit (i) purchase and holding of depositary receipts representing the Company’s ordinary
shares by U.S.-resident QIBs and (ii) trading in such depositary receipts among U.S.-resident QIBs (the
“Rule 144A deposit facility”)

B Company plans to retain right to require sale of ordinary shares underlying GDRs beneficially owned by U.S.-
resident persons (including under the Rule 144A deposit facility) to facilitate deregistration from the SEC
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Reconciliation of Adjusted EBITDA to Net Income

2002
(restated)

(in millions of Russian Rubles)

Net income 24,144 13,470 14,880 23,410 15,986

Cumulative effect of change inaccounting principle . . (4,742) . .
Minority interest 1,698 471 (63) 1,025 87
Income tax expense 1,244 5,363 4,582 10,861 6,769
Other income (expenses)* (567) (1,525) (313) 1,668 849
Transfer of social assets 593 1,293 2,162 455 515
Loss on disposal of PP&E and impairment of 2,502 851 2,325 796 601
investments
Bad debt charges and credits, net (1,027) (261) (262) (714) (145)
DD&A 6,139 7,541 8,850 9,237 5,225
Adjusted EBITDA 34,726 27,203 27,419 46,668 29,887

Throughout this presentation, we have presented adjusted earnings before interest, taxes, depreciation and amortization (or “adjusted EBITDA"). We have defined adjusted
EBITDA as (i) net income before income taxes, minority interest and cumulative effect of change in accounting principle plus (ii) (a) other income (expenses), (b) transfer of social

assets, (c) loss on disposals of property, plant and equipment and impairment of investments, (d) bad debt charges and credits, net and (e) depreciation, depletion and amortization,
all as shown in our consolidated financial statements.

The above table reconciles adjusted EBITDA to net income for all periods presented. For further information, see the Consolidated Statements of Operations and Comprehensive
Income on page F-4 of the Company’s Annual Report on Form 20-F for the year ended December 31, 2004 and the unaudited Interim Consolidated Statements of Operations and
Comprehensive income on page F-3 in the Company’s report on Form 6-K furnished to the Securities and Exchange Commission on June 26, 2006.

Adjusted EBITDA should not be viewed in isolation as an alternative to net income calculated in accordance with U.S. GAAP. Other companies may define EBITDA or adjusted

EBITDA differently, and our adjusted EBITDA as presented throughout this presentation therefore may not be directly comparable with similarly named statistics presented by other
companies.

* Includes earnings from equity investments, foreign exchange gain/loss, interest income, interest expense and other income, net

40



